City of

dUrens

South Carolina

City Council Meeting Agenda

LAURENS CI1Y HALL
126 EAST PUBLIC SQUARE, LAURENS SC 29360
Tuesday August 17, 2021, 5:30 p.m.

I Ordering the Business of Council
1. Call to Order ; Mayor Nathan Senn
2. Invocation*® Councilor Cassandra Campbell

3. Pledge of Allegiance*

IL. Public Participation & Hearing

1. Public Comment.
Those requesting to address City Council during the public comment period must sign up to speak prior to the meeting
being called to order, and all are requested fo limit their remarks to no more than three (3) minutes, subject to the
discretion of the Chair.

II11. Proclamations & Commendations

Jenny Boulware, State Coordinator Main Street SC, presenting Inspiration Award plaques for the Midtown
Building rehab, The Pride of the Piedmont Mural and Back Street Park project.

IV.  Reports & Communications
1. Parks & Recreation Jason Pridgen
2. City Councilor Reports Councilor Cassandra Campbell
Councilor Sara Latimore
3. Mayor’s Report Mayor Nathan Senn

COUNCIL BUSINESS

V. Consent Agenda
Al items under the Consent Agenda are considered to be rontine in nature and will be enacted by a single motion and
subsequent omnibus vote. There will be no separate discussion of these items unless a City Conncil member so requests, in which
event the iten will be removed from the Consent Agenda and considered as the first item afler approval of the Consent Agenda,
1. Approval of the Council Agenda for August 17, 2021
2. Approval of Minutes from the Regular Council Meeting of July 20, 2021

VI.  Old Business
1. City Attorney Tom Thompson presenting sccond reading Ordinance 7-21-01 Providing for the

Exchange of Real Property.

*Please stand if you are able.



-
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VII. New Business

1. John Young, General Manager of Laurens CPW, presenting Tomeka Craig to serve the remainder of
Brenda Curry’s term as Commissioner of CPW District 1.

2. Public Announcements

3. Adjournment
Motion to Adjourn Mayor Pro Tempore

PUBLIC NOTICES
Public Viewing of City Council Meetings: All meetings of the Laurens City Council are available to be viewed
by the public and are streamed live on the City’s YouTube channel, which may be accessed at the following address:
https:/ /www.youtube.com/channel/UC8KxQTFtEnXmGpLTvvaorpQ

A link to this channel will be posted on the City of Laurens’ web site and Facebook page prior to each meeting.

Addressing City Council: Those wishing to be included on the Council’s Agenda during the Public Participation
& Hearing portion of regular city council meetings must submit a written request to the City Administrator no less
than one (1) week prior to each meeting, which are usually held on the third Tuesday of each month. Forms for
requesting to address City Council are available at City Hall and will gladly be provided upon request. Those who
are included on the Council’s agenda ate requested to limit their remarks/presentation to no more than five (5)
minutes, subject to the discretion of the Chair.

Statement Regarding Compliance with the Americans with Disabilities Act (ADA): The City of Laurens
wishes to ensure that its programs, setvices, and activities are accessible to individuals with disabilities. All City
Council meetings are wheelchair accessible. Persons who require an auxiliary aid or service for effective
communication, or a modification of policies or procedures to participate in a program, service, or activity of the
City of Laurens should contact the City Administrator at (864) 984-3933.

We would appreciate advance notice of at least 48 hours for any requests to receive an agenda in an alternate format
or other types of auxiliary aids and services.

Note: All minutes are drafts until approved at the subsequent meeting of City Council. The City of Laurens will
post the approved minutes on their web site within 30 days of approval.
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August 13, 2021

The Honorable Nathan Senn and Distinguished Members of Council
126 West Public Square
Laurens SC 29360

Dear Mr. Mayor and Council,

It is with great sorrow that we mourn the passing of our beloved Commissioner, Mrs, Brenda
Curry. Brenda was an outstanding Commissioner and has served since 2010. Her term was to

expire in March 2023.

South Carolina State Code 5-31-210 gives the Mayor and City Council the authority to appoint
someone to fill this vacancy. The remaining Commissioners have discussed this at length.
Because we are facing several very pressing issues, we believe this appointment should be
made without delay.

To that end, the Commissioners unanimously support Ms. Tomeka Craig to fill this vacancy. Ms.
Craig resides in the appropriate district. She has demonstrated the desire to fill this position
and we belleve she possesses the necessary knowledge and experience to represent the
customers living in this district. Thank you for the opportunity to provide input into this critical
decision.

General Manager
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On March 11, 2021, President Joe Biden signed the American Rescue Plan and Recovery Act
“ARPA”) into law. Over the next two years, ARPA will channel $300 billion in fiscal support to
nunicipal governments, many of which were struggling to fund operations and capital
nvestment even before the pandemic. Cities and towns should think carefully about how they
;pend this money to ensure long-term economic growth.

ALLOCATION AND DELIVERY OF FUNDS

ARPA appropriates $130.2 billion of funds from the Treasury to metropolitan cities,
10nentitlement units of local government, and counties to “mitigate the fiscal effects stemming
rom the public health emergency with respect to the Coronavirus Disease (COVID-19).”

Cities of over 50,000 residents will receive funds directly from the Treasury. The Secretary shall
illocate these funds among qualifying cities consistent with the formula that the Department of
Housing and Urban Development uses to award Community Development Block Grants. This
‘ormula considers criteria such as population, extent of poverty, extent of housing overcrowding
rrowth lag, and age of housing for a particular city as a ratio of those aggregate criteria for all
ities. The Secretary shall pay the “First Tranche Amount” of these funds (representing 50% of
‘he funds so allocated) no later than May 10, 2021. The “Second Tranche Amount” shall be paid

10 earlier than 12 months later.

Cities and towns with fewer than 50,000 will receive their share of funds from the

“ommonwealth of Massachusetts.

i addition, the Treasury will allocate $65.1 billion of the appropriated funds to counties within
‘he States, with each county receiving a share proportionate to its population over the total
>opulation of all counties in the United States. If the county is not a unit of general local
rovernment, then the States will distribute the funds directly to the cities and towns within the
:ounty. By way of example, Middlesex County, Massachusetts contains approximately .04% of
‘he entire U.S. population, meaning that its allocation will be approximately $319 million.
Because it has no executive branch, however, the Commonwealth will distribute the funds to
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USE OF FUNDS

Regardless of whether a municipal government receives funds directly from the Treasury or
ndirectly through Massachusetts, ARPA limits the use of the funds to following:

s Relieving the economic impacts of COVID-19 through direct assistance to households,
small businesses, and nonprofits, or aid to industries such as tourism, travel, and

hospitality.
« Providing premium pay to workers performing essential work.

¢ Funding government services to the extent that the government collected less revenue

during the pandemic.
« Invesling in waler, sewer, or broadband infrastructure.

Municipalities have until December 31, 2024 to “use” their allocation of funds. It is unclear,
1wever, whether “use” means money spent, invested, allocated, or appropriated.

GO BIG AND BOLD

Vhile ARPA aid appears to come with many strings attached, municipalities should think
rreatively about how to deploy this unprecedented fiscal relief. Municipalities should strive for a
>alanced spending plan that includes covering shortfalls in operating expenses, debt reduction,
ind capital investment.

Whereas ARPA expressly prohibits States from “using” the funds to offset tax cuts,
nunicipalities are not similarly constrained. This suggests that cities and towns may be able to
-educe taxes and other fees and charges to ease residents’ financial burdens. Neither States nor

netropolitan cities are permitted to deposit ARPA money into pension funds, however.

Vell-designed capital investment has the greatest potential to improve a city’s economy and, by
:xtension, its long-term fiscal health. ARPA allows municipalities to transfer funds to private
onprofit organizations, public benefit corporations involved in the transportation of passenger:
r cargo, or special-purpose units. Cities and towns should consider how using these vehicles
night extend the impact of ARPA aid into the future. The private nonprofit organizations
sligible to receive such transfers are defined under the terms of a homeless assistance act as
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srivate inurement, have a voluntary board, and practice nondiscrimination in the provision of
1ssistance.

it is anticipated that the Secretary of the Treasury will promulgate regulations as are necessary
and appropriate to carry out these programs in the coming weeks.

ESend ) ( & Report )
LATEST POSTS

Massachusetts Legislature Passes Legislation Enacting Work Around to Federal $10,000 SALT Deduction Limitation,
but Governor Baker Sends it Back with Amendment

Massachusetts Enacts Work Around to Federal $10,000 SALT Deduction Limitation
Will You Receive Child Tax Credit Advance Payments? « Cryptocurrency Tax Update

Virtual Notarization Act Extended in Massachusetts

See moer:

JISCLAIMER: Because of the generality of this update, the information provided herein may not be applicable in all situations and should not be acted
:ipon wilhout specific legal advice based on particular situations.
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FACT SHEET: The Coronavirus State and Local Fiscal Recovery Funds Will Deliver
$350 Billion for State, Local, Territorial, and Tribal Governments to Respond to the
COVID-19 Emergency and Bring Back Jobs

May 10, 2021

Aid to state, local, territorial, and Tribal governments will help turn the tide on the pandemic, address its
economic fallout, and lay the foundation for a strong and equitable recovery

Today, the U.S. Department of the Treasury announced the launch of the Coronavirus State and Local
Fiscal Recovery Funds, established by the American Rescue Plan Act of 2021, to provide $350 billion in
emergency funding for eligible state, local, territorial, and Tribal governments. Treasury also released
details on how these funds can be used to respond to acute pandemic response needs, fill revenue
shortfalls among these governments, and support the communities and populations hardest-hit by the
COVID-19 crisis. With the launch of the Coronavirus State and Local Fiscal Recovery Funds, eligible
jurisdictions will be able to access this funding in the coming days to address these needs.

State, local, territorial, and Tribal governments have been on the frontlines of responding to the
immense public health and economic needs created by this crisis — from standing up vaccination sites to
supporting small businesses — even as these governments confronted revenue shortfalls during the
downturn. As a result, these governments have endured unprecedented strains, forcing many to make
untenable choices between laying off educators, firefighters, and other frontline workers or failing to
provide other services that communities rely on. Faced with these challenges, state and loca!
governments have cut over 1 million jobs since the beginning of the crisis. The experience of prior
economic downturns has shown that budget pressures like these often result in prolonged fiscal
austerity that can slow an economic recovery.

To support the immediate pandemic response, bring back jobs, and lay the groundwork for a strong and
equitable recovery, the American Rescue Plan Act of 2021 established the Coronavirus State and Local
Fiscal Recovery Funds, designed to deliver $350 billion to state, local, territorial, and Tribal governments
to bolster their response to the COVID-19 emergency and its economic impacts. Today, Treasury is
launching this much-needed relief to:

. Support urgent COVID-19 response efforts to continue to decrease spread of the virus and bring
the pandemic under control;

+ Replace lost public sector revenue to strengthen support for vital public services and help retain
jobs;

«  Support immediate economic stabilization for households and businesses; and,

. Address systemic public health and economic challenges that have contributed to the inequal
impact of the pandemic on certain populations.

The Coronavirus State and Local Fiscal Recovery Funds provide substantial flexibility for each jurisdiction
to meet local needs—including support for households, small businesses, impacted industries, essential
workers, and the communities hardest-hit by the crisis. These funds also deliver resources that
recipients can invest in building, maintaining, or upgrading their water, sewer, and broadband
infrastructure.



Starting today, eligible state, territorial, metropolitan city, county, and Tribal governments may request
Coronavirus State and Local Fiscal Recovery Funds through the Treasury Submission Portal. Concurrent
with this program launch, Treasury has published an Interim Final Rule that implements the provisions
of this program.

FUNDING AMOUNTS

The American Rescue Plan provides a total of $350 billion in Coronavirus State and Local Fiscal Recovery
Funds to help eligible state, local, territorial, and Tribal governments meet their present needs and build
the foundation for a strong recovery. Congress has allocated this funding to tens of thousands of
jurisdictions. These allocations include:

Amount

Type ($ billions)
States & District of Columbia $195.3
Counties $65.1
Metropolitan Cites $45.6
Tribal Governments $20.0
Territories $4.5
Non-Entitlement Units of $19.5

Local Government

Treasury expects to distribute these funds directly to each state, territorial, metropolitan city, county,
and Tribal government. Local governments that are classified as non-entitlement units will receive this
funding through their applicable state government. Treasury expects to provide further guidance on
distributions to non-entitlement units next week.

Local governments should expect to receive funds in two tranches, with 50% provided beginning in May
2021 and the balance delivered 12 months later. States that have experienced a net increase in the
unemployment rate of more than 2 percentage points from February 2020 to the latest available data as
of the date of certification will receive their full allocation of funds in a single payment; other states will
receive funds in two equal tranches. Governments of U.S. territories will receive a single payment.
Tribal governments will receive two payments, with the first payment available in May and the second
payment, based on employment data, to be delivered in June 2021.

USES OF FUNDING

Coronavirus State and Local Fiscal Recovery Funds provide eligible state, local, territorial, and Tribal
governments with a substantial infusion of resources to meet pandemic response needs and rebuild a
stronger, more equitable economy as the country recovers. Within the categories of eligible uses,
recipients have broad flexibility to decide how best to use this funding to meet the needs of their
communities. Recipients may use Coronavirus State and Local Fiscal Recovery Funds to:



+  Support public health expenditures, by funding COVID-19 mitigation efforts, medical expenses,
behavioral healthcare, and certain public health and safety staff;

+ Address negative economic impacts caused by the public health emergency, including
economic harms to workers, households, small businesses, impacted industries, and the public
sector;

+ Replace lost public sector revenue, using this funding to provide government services to the
extent of the reduction in revenue experienced due to the pandemic;

«  Provide premium pay for essential workers, offering additional support to those who have
borne and will bear the greatest health risks because of their service in critical infrastructure
sectors; and,

» Invest in water, sewer, and broadband infrastructure, making necessary investments to
improve access to clean drinking water, support vital wastewater and stormwater
infrastructure, and to expand access to broadband internet.

Within these overall categories, Treasury’s Interim Final Rule provides guidelines and principles for
determining the types of programs and services that this funding can support, together with examples
of allowable uses that recipients may consider. As described below, Treasury has also designed these
provisions to take into consideration the disproportionate impacts of the COVID-19 public health
emergency on those hardest-hit by the pandemic.

1. Supporting the public health response

Mitigating the impact of COVID-19 continues to require an unprecedented public health response from
state, local, territorial, and Tribal governments. Coronavirus State and Local Fiscal Recovery Funds
provide resources to meet these needs through the provision of care for those impacted by the virus
and through services that address disparities in public health that have been exacerbated by the
pandemic. Recipients may use this funding to address a broad range of public health needs across
COVID-19 mitigation, medical expenses, behavioral healthcare, and public health resources. Among
other services, these funds can help support:

+  Services and programs to contain and mitigate the spread of COVID-19, including:

v Vaccination programs v' Enhancement of healthcare capacity,
v Medical expenses including alternative care facilities
v Testing v Support for prevention, mitigation, or
v Contact tracing other services in congregate living
v Isolation or quarantine facilities and schools
v PPE purchases v" Enhancement of public health data
v Support for vulnerable populations to systems
access medical or public health services v Capital investments in public facilities to
v Public health surveillance (e.g., meet pandemic operational needs
monitoring for variants) v Ventilation improvements in key settings
v Enforcement of public health orders like healthcare facilities

v Public communication efforts



Services to address behavioral healthcare needs exacerbated by the pandemic, including:

v Mental health treatment v Crisis intervention

v Substance misuse treatment v Services or outreach to promote access
v Other behavioral health services to health and social services

v Hotlines or warmlines

Payroll and covered benefits expenses for public health, healthcare, human services, public
safety and similar employees, to the extent that they work on the COVID-19 response. For
public health and safety workers, recipients can use these funds to cover the full payroll and
covered benefits costs for employees or operating units or divisions primarily dedicated to the
COVID-19 response.

2. Addressing the negative economic impacts caused by the public health emergency

The COVID-19 public health emergency resulted in significant economic hardship for many Americans.
As businesses closed, consumers stayed home, schools shifted to remote education, and travel declined
precipitously, over 20 million jobs were lost between February and April 2020. Although many have
since returned to work, as of April 2021, the economy remains more than 8 million jobs below its pre-
pandemic peak, and more than 3 million workers have dropped out of the labor market altogether since
February 2020.

To help alleviate the economic hardships caused by the pandemic, Coronavirus State and Local Fiscal
Recovery Funds enable eligible state, local, territorial, and Tribal governments to provide a wide range
of assistance to individuals and households, small businesses, and impacted industries, in addition to
enabling governments to rehire public sector staff and rebuild capacity. Among these uses include:

Delivering assistance to workers and families, including aid to unemployed workers and job
training, as well as aid to households facing food, housing, or other financial insecurity. In
addition, these funds can support survivor’s benefits for family members of COVID-19 victims.

Supporting small businesses, helping them to address financial challenges caused by the
pandemic and to make investments in COVID-19 prevention and mitigation tactics, as well as to
provide technical assistance. To achieve these goals, recipients may employ this funding to
execute a broad array of loan, grant, in-kind assistance, and counseling programs to enable
small businesses to rebound from the downturn.

Speeding the recovery of the tourism, travel, and hospitality sectors, supporting industries that
were particularly hard-hit by the COVID-19 emergency and are just now beginning to mend.
Similarly impacted sectors within a local area are also eligible for support.

Rebuilding public sector capacity, by rehiring public sector staff and replenishing
unemployment insurance (UI) trust funds, in each case up to pre-pandemic levels. Recipients
may also use this funding to build their internal capacity to successfully implement economic
relief programs, with investments in data analysis, targeted outreach, technology infrastructure,
and impact evaluations.



3. Serving the hardest-hit communities and families

While the pandemic has affected communities across the country, it has disproportionately impacted
low-income families and communities of color and has exacerbated systemic health and economic
inequities. Low-income and socially vulnerable communities have experienced the most severe health
impacts. For example, counties with high poverty rates also have the highest rates of infections and
deaths, with 223 deaths per 100,000 compared to the U.S. average of 175 deaths per 100,000.

Coronavirus State and Local Fiscal Recovery Funds allow for a broad range of uses to address the
disproportionate public health and economic impacts of the crisis on the hardest-hit communities,
populations, and households. Eligible services include:

+  Addressing health disparities and the social determinants of health, through funding for
community health workers, public benefits navigators, remediation of lead hazards, and
community violence intervention programs;

+ Investments in housing and neighborhoods, such as services to address individuals
experiencing homelessness, affordable housing development, housing vouchers, and residential
counseling and housing navigation assistance to facilitate moves to neighborhoods with high
economic opportunity;

. Addressing educational disparities through new or expanded early learning services, providing
additional resources to high-poverty school districts, and offering educational services like
tutoring or afterschool programs as well as services to address social, emotional, and mental
heaith needs; and,

«  Promoting healthy childhood environments, including new or expanded high quality childcare,
home visiting programs for families with young children, and enhanced services for child
welfare-involved families and foster youth.

Governments may use Coronavirus State and Local Fiscal Recovery Funds to support these additional
services if they are provided:

«  within a Qualified Census Tract (a low-income area as designated by the Department of Housing
and Urban Development);

« to families living in Qualified Census Tracts;
« by a Tribal government; or,

+  to other populations, households, or geographic areas disproportionately impacted by the
pandemic.

4. Replacing lost public sector revenue

State, local, territorial, and Tribal governments that are facing budget shortfalls may use Coronavirus
State and Local Fiscal Recovery Funds to avoid cuts to government services. With these additional
resources, recipients can continue to provide valuable public services and ensure that fiscal austerity
measures do not hamper the broader economic recovery.



Many state, local, territorial, and Tribal governments have experienced significant budget shortfalls,
which can yield a devastating impact on their respective communities. Faced with budget shortfalls and
pandemic-related uncertainty, state and local governments cut staff in all 50 states. These budget
shortfalls and staff cuts are particularly problematic at present, as these entities are on the front lines of
battling the COVID-19 pandemic and helping citizens weather the economic downturn.

Recipients may use these funds to replace lost revenue. Treasury’s Interim Final Rule establishes a
methodology that each recipient can use to calculate its reduction in revenue. Specifically, recipients
will compute the extent of their reduction in revenue by comparing their actual revenue to an
alternative representing what could have been expected to occur in the absence of the pandemic.
Analysis of this expected trend begins with the last full fiscal year prior to the public health emergency
and projects forward at either (a) the recipient’s average annual revenue growth over the three full
fiscal years prior to the public health emergency or (b) 4.1%, the national average state and local
revenue growth rate from 2015-18 (the latest available data).

For administrative convenience, Treasury’s Interim Final Rule allows recipients to presume that any
diminution in actual revenue relative to the expected trend is due to the COVID-19 public health
emergency. Upon receiving Coronavirus State and Local Fiscal Recovery Funds, recipients may
immediately calculate the reduction in revenue that occurred in 2020 and deploy funds to address any
shortfall. Recipients will have the opportunity to re-calculate revenue loss at several points through the
program, supporting those entities that experience a lagged impact of the crisis on revenues.

Importantly, once a shortfall in revenue is identified, recipients will have broad latitude to use this
funding to support government services, up to this amount of lost revenue.

5. Providing premium pay for essential workers

Coronavirus State and Local Fiscal Recovery Funds provide resources for eligible state, local, territorial,
and Tribal governments to recognize the heroic contributions of essential workers. Since the start of the
public health emergency, essential workers have put their physical well-being at risk to meet the daily
needs of their communities and to provide care for others.

Many of these essential workers have not received compensation for the heightened risks they have
faced and continue to face. Recipients may use this funding to provide premium pay directly, or through
grants to private employers, to a broad range of essential workers who must be physically present at
their jobs including, among others:

v Staff at nursing homes, hospitals, v Truck drivers, transit staff, and
and home-care settings warehouse workers

v Workers at farms, food production v Childcare workers, educators, and school
facilities, grocery stores, and restaurants staff

v lanitors and sanitation workers v Social service and human services staff

v Public health and safety staff

Treasury’s Interim Final Rule emphasizes the need for recipients to prioritize premium pay for lower
income workers. Premium pay that would increase a worker’s total pay above 150% of the greater of
the state or county average annual wage requires specific justification for how it responds to the needs
of these workers.



In addition, employers are both permitted and encouraged to use Coronavirus State and Local Fiscal
Recovery Funds to offer retrospective premium pay, recognizing that many essential workers have not
yet received additional compensation for work performed. Staff working for third-party contractors in
eligible sectors are also eligible for premium pay.

6. Investing in water and sewer infrastructure

Recipients may use Coronavirus State and Local Fiscal Recovery Funds to invest in necessary
improvements to their water and sewer infrastructures, including projects that address the impacts of
climate change.

Recipients may use this funding to invest in an array of drinking water infrastructure projects, such as
building or upgrading facilities and transmission, distribution, and storage systems, including the
replacement of lead service lines.

Recipients may also use this funding to invest in wastewater infrastructure projects, including
constructing publicly-owned treatment infrastructure, managing and treating stormwater or subsurface
drainage water, facilitating water reuse, and securing publicly-owned treatment works.

To help jurisdictions expedite their execution of these essential investments, Treasury’s Interim Final
Rule aligns types of eligible projects with the wide range of projects that can be supported by the
Environmental Protection Agency’s Clean Water State Revolving Fund and Drinking Water State
Revolving Fund. Recipients retain substantial flexibility to identify those water and sewer infrastructure
investments that are of the highest priority for their own communities.

Treasury’s Interim Final Rule also encourages recipients to ensure that water, sewer, and broadband
projects use strong labor standards, including project labor agreements and community benefits
agreements that offer wages at or above the prevailing rate and include local hire provisions.

7. Investing in broadband infrastructure

The pandemic has underscored the importance of access to universal, high-speed, reliable, and
affordable broadband coverage. Over the past year, millions of Americans relied on the internet to
participate in remote school, healthcare, and work.

Yet, by at least one measure, 30 million Americans live in areas where there is no broadband service or
where existing services do not deliver minimally acceptable speeds. For millions of other Americans, the
high cost of broadband access may place it out of reach. The American Rescue Plan aims to help remedy
these shortfalls, providing recipients with flexibility to use Coronavirus State and Local Fiscal Recovery
Funds to invest in broadband infrastructure.

Recognizing the acute need in certain communities, Treasury’s Interim Final Rule provides that
investments in broadband be made in areas that are currently unserved or underserved—in other
words, lacking a wireline connection that reliably delivers minimum speeds of 25 Mbps download and 3
Mbps upload. Recipients are also encouraged to prioritize projects that achieve last-mile connections to
households and businesses.

Using these funds, recipients generally should build broadband infrastructure with modern technologies
in mind, specifically those projects that deliver services offering reliable 100 Mbps download and 100



Mbps upload speeds, unless impracticable due to topography, geography, or financial cost. In addition,
recipients are encouraged to pursue fiber optic investments.

In view of the wide disparities in broadband access, assistance to households to support internet access
or digital literacy is an eligible use to respond to the public health and negative economic impacts of the
pandemic, as detailed above.

8. Ineligible Uses

Coronavirus State and Local Fiscal Recovery Funds provide substantial resources to help eligible state,
local, territorial, and Tribal governments manage the public health and economic consequences of
COVID-19. Recipients have considerable flexibility to use these funds to address the diverse needs of
their communities.

To ensure that these funds are used for their intended purposes, the American Rescue Plan Act also
specifies two ineligible uses of funds:

+  States and territories may not use this funding to directly or indirectly offset a reduction in net
tax revenue due to a change in law from March 3, 2021 through the last day of the fiscal year
in which the funds provided have been spent. The American Rescue Plan ensures that funds
needed to provide vital services and support public employees, small businesses, and families
struggling to make it through the pandemic are not used to fund reductions in net tax revenue.
Treasury's Interim Final Rule implements this requirement. If a state or territory cuts taxes, they
must demonstrate how they paid for the tax cuts from sources other than Coronavirus State
Fiscal Recovery Funds—by enacting policies to raise other sources of revenue, by cutting
spending, or through higher revenue due to economic growth. If the funds provided have been
used to offset tax cuts, the amount used for this purpose must be paid back to the Treasury.

.+ No recipient may use this funding to make a deposit to a pension fund. Treasury’s Interim
Final Rule defines a “deposit” as an extraordinary contribution to a pension fund for the purpose
of reducing an accrued, unfunded liability. While pension deposits are prohibited, recipients
may use funds for routine payroll contributions for employees whose wages and salaries are an
eligible use of funds.

Treasury’s Interim Final Rule identifies several other ineligible uses, including funding debt service, legal
settlements or judgments, and deposits to rainy day funds or financial reserves. Further, general
infrastructure spending is not covered as an eligible use outside of water, sewer, and broadband
investments or above the amount allocated under the revenue loss provision. While the program offers
broad flexibility to recipients to address local conditions, these restrictions will help ensure that funds
are used to augment existing activities and address pressing needs.



